
Financial inclusion for Indigenous 
People through carbon finance 

Indigenous People and 
conservation
Nearly 50% of the earth’s terrestrial biodiversity is 
found in areas under the stewardship of Indigenous 
Peoples1, an area that is approximately 21% of the 
total land area of our planet2.

Recent reports tell us that recognising indigenous 
land rights leads to lower deforestation rates, 
higher biodiversity conservation and higher carbon 
storage3. Communities manage approximately 
22% of tropical and sub-tropical carbon stocks, 
so ensuring that these peoples’ land rights are 

respected and strengthened is vital to keeping 
the forests standing and the carbon from being 
released into the atmosphere4. 

Our partnerships with communities are founded 
on the understanding that indigenous peoples 
and local communities are often the most effective 
conservationists, with valuable traditional knowledge 
about their forests and landscapes that makes them 
the best stewards of nature. By fairly and respectfully 
rewarding these communities for their success in 
protecting and managing important biodiversity, 
and preventing additional carbon emissions, we are 
making nature a truly sustainable economic choice.

1  https://www.worldwildlife.org/stories/recognizing-indigenous-peoples-land-interests-is-critical-for-people-and-nature
2 https://www.vox.com/22518592/indigenous-people-conserve-nature-icca 
3 https://ipbes.net/news/Media-Release-Global-Assessment
4 https://rightsandresources.org/climateandconservation
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Reduced inequalities through financial inclusion
Addressing inequality means more than simply 
ensuring that the people who bear the cost of 
conservation receive appropriate rewards for their 
efforts (we routinely share 50% of sales revenues 
with our partner communities), it means dealing with 
resource-owners as equal partners in protecting nature.

In practice this involves entering into a legal contract 
with the owners of the forest resources and linking 
revenue sharing arrangements with the roles and 
responsibilities of the stakeholders. Sometimes the 
resource-owner is a collection of villages, other times 
a District Government or a Wildlife Management 

Area, but in every case, we approach the relationship 
as an investor seeking to pay for the service of 
protecting nature, a service that is financed currently 
through the generation and sale of carbon credits.

As partners in these legal arrangements, the 
resource-owners are trusted to make plans for the 
protection of their forested areas, and for the use of 
their revenues to deliver crucial social development 
needs to community members. The revenue 
distribution processes are transparent and ensure 
the finance reaches all community members and 
benefits everyone equitably.
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Financial inclusion

Carbon finance is a way for local communities 
to access the global financial system
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Example: Community 
conservation banks in 
Ntakata Mountains
One of the best illustrations of how 
financial inclusion of these remote 
communities into the global financial 
system works in practice is the use of 
community banks in Ntakata. These 
were in operation before the carbon 
project began, with members of the 
community taking out small stakes, 
e.g. $2, in a bank that then offers 
loans to those stakeholders to start 
or advance conservation-aligned 
businesses. 

With the injection of carbon 
finance, village governments are 
directing much larger amounts 
of capital into those small banks, 
which in turn means stakeholders 
have much more money to draw 
on. The money goes directly into 
the capital flow of the village and 
into the hands, as start-up or scale-
up loan capital, of individuals who 
are the natural economy pushers. 
This is a basic economic growth 
model, but is incredibly effective in 
reducing poverty levels, creating 
a mechanism for micro-loans that 
allow people living hand-to-mouth 
to access a small but impactful slice 
of global capital.


